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TAGS: EFIN 

SUB J : PRESS ANNOUNCES FULFILLMENT DEBT COMMITMENTS 
REF CAIRO 14642, 

1 . SEPT 4 LOCAL PRESS CARRIED REPORT CENTRAL BANK GOV TO 

PM SALEM CONCERNING STATE OF EXTERNAL DEBT. ACCORDING TO PRESS, 
GOE HAS RECENTLY REPAID LE 226 MILLION (APPROX $578.6 MILLION 
AT OFFICIAL RATE LE 1.00 EQUALS $2.56) WHICH REPORTEDLY FUL- 
FILLS ALL ITS COMMITMENTS TO BANKING AND SUPPLIER CREDIT 
FACILITIES THROUGH END OF AUG. IN SELF-CONGRATULATORY TONE, 
PRESS STATES THAT EGYPT HAS SUCCEEDED IN ITS PLAN TO DISPOSE 
OF ITS MATURING SHORT TERM LOAN COMMITMENTS AND, AS OF SEP 1, 

ITS BANKS ARE ABLE TO REPAY THEIR DEBTS REGULARLY FOR "FIRST 
TIME IN SEVERAL YEARS." 

2. COMMENT: IT APPEARS THAT GOE IS INDEED CURRENT IN BANK 
CREDIT FACILITY PAYMENTS AS OF AUG 31. PRESS DOES NOT, 

HOWEVER, DEAL WITH COMPLICATED QUESTION OF UNFORESEEN ARREARS 
AND SLIPPAGES BEARING ON AGREED-UPON LEVELS FOR TOTAL EXTERNAL 
PUBLIC BORROWING. AS NOTED REFTEL, REPAYMENT OF BANK CREDIT 
ARREARS OUTSTANDING, WHILE A WELCOME AND POSITIVE DEVELOPMENT 
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MAY NOT BE SUFFICIENT OF ITSELF TO GUARANTEE EXTENSION 
EXISTING IMF STANDBY AGREEMENT. 
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